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M.B.A./M.B.A.(IB) (Sem.–2)
FINANCIAL MANAGEMENT

Subject Code : MB-205 (2008 & onward batches)
Paper ID : [C0175]

Time : 3 Hrs. Max. Marks : 60

INSTRUCTION TO CANDIDATES :
1 . SECTION-A is COMPULSORY.
2 . Attempt any FOUR questions from SECTION-B.

SECTION-A (10 × 2 = 20 Marks)

l. Write short notes on the following in 2-5 lines.
(a) Define financial management.
(b) What do you mean by debentures ?
(c) What do you mean by capital budgeting?
(d) Define capital rationing.
(e) Define operating leverage.
(f) What do you mean by retained earning ?
(g) Define Bonus Shares.
(h) Describe Working Capital.
(i) Define Inventory Management.
(j) What do you mean by EVA?

SECTION-B (4 × 10 = 40 Marks)

2. Discuss in detail scope and objectives of financial management.
3. Describe in detail sources of long term funds. What are the factors

affecting long term fund requirement ?
4. Write detailed note on capital budgeting techniques.
5. Discuss in detail theories of capital structure.
6. What are the factors affecting working capital requirement ?
7. Write a detailed note on Capital Asset Pricing Model.
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