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l) Section - A is Compulsory.

2\ Atternpt any Four questions from Section - B.

Section - A

QI)  (10x2:20)

a) Distinguish between micro economics and macro economics. Give any
two examples of macro economic variables.

b) Define price elasticity of demand. Horv is it rneasured?

c) Define Average Cost (AC) and Marginal Cost (MC).

d) What are the properties of Indifference Curve?

e) Distinguish between monopolistic competition and monopoly. In which
of these markets the demand curve facing a firm is more elastic?

0 What do you mean bytenn value added. Wlat is its irnportance in national
income accounting?

g) Find out the value of investrnent multiplier if Marginal Propensity to
Consume (MPC) is 0.2.

h) What is Involuntary unemployrnent?

i) What is the difference between national income at constant prices and
national irrcorne at current prices? Which of these is the trr,re indicator of
economic growth?

jt What are the main objectives of monetary policy?
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Sect ion-B 
gxro :40)

Q2) Discuss the usefulness of demand forecasting. What are the criteria of a good

demand forecasting method?

e3) Lxplain the condilions of equilibrium of a finn under perfect competition in

short run and long rttn Periods.

Ql Explain the concept of Break even point. What are the assumptions and

limitations of break even analysis?'

e5) Explaip the equilibrium of income in an economy rvith Aggregate Dernand

(AD) and Aggregate SuPPIY (AS).

e6) Why do trade cycles occur in an economy? Describe various phases of a

trade cycle.

Q7) Defrne Inflation. What measures would you suggest to control irlflation?
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