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INSTRUCTION TO CANDIDATES :
1. SECTION-A is COMPULSORY.
2. Attempt any FOUR questions from SECTION-B.

SECTION-A (10 x 2 = 20 Marks)

1. (a) Distinguish between the movement along a demand curve and shift in
the demand curve.

(b) What is meant bytinelastic demand ?

(c) What is budget line ?

(d) Explain’ why 1soquant curves have negative slope ?
(e) Define 'marginal cost.

(f). Give features of a perfectly competitive market.
(g) Give limitations of Keynesian theory.

(h) What is meant by static multiplier ?

(i) Define fiscal policy.

(j) What is meant by monetary policy ?

SECTION-B (4 x 10 = 40 Marks)

2. What is managerial economics? How does it differ from economics?
Discuss the scope of managerial economics.
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3. What are the conditions for a consumer's equilibrium? Explain and illustrate
consumer's equilibrium using indifference curve technique.

4. Explain and illustrate the relationship between marginal cost, average cost
and total cost assuming a short-run cost function?

5. What are the necessary conditions for price discrimination? Under what
conditions is price discrimination desirable and profitable?

6. Describe the various methods of measuring national income?

7. Describe the instruments of monetary policy? How do they work and
what are their limitations.
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